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Wade Reproduction Services Inc. 

Western Canada Hydraulic Laboratories Ltd. 
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Report to the Shareholders 


C. Ritchie, President, Monenco Limited 


One of the more noteworthy events in the Canadian consult- 
ing field during 1969 was the emergence of Monenco Limited 
as a public holding company for Montreal Engineering 
Company, Limited, its subsidiaries and affiliates, and the 
listing of its common stock on the Montreal Stock Exchange. 
Although it is one of Canada’s oldest and largest consulting 
groups, relatively few Canadian investors know much about it. 
To overcome this information gap, the brochure which ac- 
companies this first annual report contains a comprehensive 
description of the activities of the Monenco Companies. To 
complement this, your directors believe that the following 
brief history of the business, its current status and future 
prospects will be of interest. 


About Monenco: 


Montreal Engineering, the largest of the Monenco Companies, 
was founded in 1907 by the late Max Aiken, who subse- 
quently became Lord Beaverbrook. He later sold the Company 
to the late Izaak W. Killam, one of Canada’s most prominent 
financiers in the first half of the Twentieth Century. 


Until the early 1940's the Company was used by its owners 
to evaluate, acquire and build up industrial developments, 
principally utilities. During this period it provided engineering 
design, consulting and operating services for hydro and 


thermal electric generating plants, tramways, and pulp and 
paper mills in Canada and Latin America. As a result, Montreal 
Engineering was the first Canadian firm to export its services. 
It has continued to build on this background of broad respon- 
sibility, and today the Company is one of the largest and most 
active Canadian consultants in Canada and abroad. 


After World War II, Montreal Engineering started to provide 
consulting services to companies other than those controlled 
by its principals, and since then has developed an impressive 
list of Canadian and foreign clients. Shortly before his death 
in 1955, Mr. Killam, who was then sole owner of the Com- 
pany, sold the shares to two of the senior employees, who 
redistributed them among other senior members of the staff. 
By 1963 all of the shares were held by about 45 employees, 
who in that year incorporated a holding company. Thus 
Monenco Services Ltd. was formed to consolidate their inter- 
ests in Montreal Engineering with those in other technically- 
oriented companies which had been formed to meet the needs 
of diversification and expansion. 


By 1968, Monenco Services, its subsidiaries and associated 
companies, had reached a stage in their development at which 
the orderly transfer of ownership to younger employees could 
not easily be achieved. It was therefore decided to broaden 
the ownership of the Company by offering its shares to the 
public. The decision resulted in the creation of two classes of 
common shares, and the conversion of Monenco Services Ltd. 
on April 24, 1969, into a more widely held public company 
under the new name of Monenco Limited. Ownership of 
Special Common Shares by employees of subsidiary and 
associated companies ensures that control of the Company 
will remain in the hands of engineers, a condition which is 
considered necessary to meet the requirements of professional 
engineering bodies, and to protect the public’s investment in 
the Company by ensuring the continuing interest and involve- 
ment of its professional employees. 


The Year 1969: 


Revenue from operations in 1969 increased slightly to 
$15,820,000 from the 1968 figure of $15,318,000. Net in- 
come for the year was $805,000 compared with $1,061,000 
for 1968. The decrease was due primarily to higher overheads, 
some of a non-recurring nature resulting from the move of 
the Company's principal office into more efficient quarters in 
Place Bonaventure, and the adoption of an aggressive pro- 
gramme of expansion and diversification. The result was a 
reduction in Net Income from 72.7 cents/share in 1968 to 
55.1 cents share in 1969. 


In 1969 work continued on a number of major projects, 
including the following: 


Holyrood Thermal Plant, Units No. 1 and 
No. 2. 


pS eee Newfoundland 
Nelson River Transmission System. 


Manitoba 


Bighorn Hydro Development. Alberta 


Sundance Thermal Plant, Units No. 1 and 


Nor2. Alberta 
Rajasthan Nuclear Power Plant, Units No. 1 
and No. 2 . India 


Karachi Nuclear Power plant. West Pakistan 


During the year engineering services on a series of projects 
drew to a close, including: 


Bay d’Espoir Hydro Development, Stage II! Newfoundland 


Trenton Thermal Power Plant, 150,000 KW 


anit 2. : Nova Scotia 
Point Tupper Thermal Power Plant, 80, 000 

KW unit. ; Nova Scotia 
Boiling Light Water Nuclear Power Plant . Quebec 
Boundary Dam Thermal Power Plant, Units 

No. 3 and No. 4. Saskatchewan 


Your directors are pleased to report that several major new 
projects were initiated during 1969, the most important of 
which are: 


Bruce Fossil Fuelled Steam Plant . Ontario 
Boundary Dam Thermal Power Plant, Unit 

No. 5. Saskatchewan 
Alberta Gas Trunk Compressor Stations Alberta 
Taiwan Research Reactor. Taiwan 
Ariguani Agricultural and Resources Study Colombia 
Maskeliya Oya Hydro Plant . Ceylon 


In addition, a large number of smaller projects and studies 
was Carried out or started in 1969. The few listed below 
indicate the diversity of the Company’s work: 


Gas Turbine Power Plant Prince Edward Island 


Design of Mine Works Nova Scotia 
Diesel Plant Extensions . ; . Northwest Territories 
Electrical Facilities, Container Pier . Nova Scotia 
Architectural Design Services for 

major Canadian securities under- 

writer . Quebec 
Economic Study of Future of Lachine 

Canal Quebec 
Analysis of Pulpwood | Measure- 

ment System Quebec 
Valuation of Grain Elevator. Quebec 
Nuclear Power Study. . . New Zealand 
Feasibility Studies for Power Supply Turkey 
Purchasing and Technical Assis- 

tance, Power Distribution Brazil 
Power Supply Study Argentina 


Growth: 


The intensification of business development efforts in 1969 
referred to above, together with the formation of new compa- 
nies and acquisition of interests in firms which provide both 


geographic and technological diversification has brought 
Monenco into 1970 with the largest number of engineering 
proposals outstanding in its entire history. Thus, the short- 
term prospects for new work are greatly enhanced, and the 
long-term prospects have never been more promising. 


The year 1969 saw the acquisition of a substantial interest in 
two prominent Canadian consulting firms — G. E. Crippen & 
Associates Ltd. of Vancouver, providing an entry into the 
west coast market, and E. & B. Cowan Ltd. of Montreal, 
specialists in the pulp and paper field; also an interest in 
International Corporate Management Limited of Toronto, 
which offers management services to organizations in devel- 
oping countries. The year also saw the incorporation of 
Price-Mont Ltd. in association with J. L. E. Price & Company 
Ltd., for the design-construction of industrial plants ; Larmont 
Mill Process Consultants Ltd. with F. Dean Larson Engineer- 
ing Ltd., materials handling specialists; the activation of 
Saskmont Engineering Ltd. in association with Douglas, 
Pearson, Daniels, Fossey Partnership of Regina, for the 
design of thermal plants in Saskatchewan ; and the formation 
of Monenco Computing Services Ltd., a wholly-owned sub- 
sidiary specializing in commercial and scientific computer 
applications, and system analysis, operating out of its new 
Montreal computer centre. 


The foregoing activities and those described in the accom- 
panying brochure give an indication of the source of 
Monenco’s business, both geographically and by type of 
service. In order to provide you with a basis for following the 
progress of the Company’s operations in future, the geo- 
graphic sources of revenue and the contributions to revenue 
by type of service performed are tabulated below: 


Monenco Revenue — 1969 


Geographic Distribution Type of Service 


% % 
Canada Electric Power 
Atlantic Provinces. . 18.8 Conventional. .. . 55.2 
Central Canada. . . 6.6 Nucleartierta 4.3 a4 0 132 
Prairie Provinces 48.7 woe 
British Columbia, 68.4 
RED AOA IL: [ee ae Petrochemical . . . 20.5 
79.3 Resources, Industrial, 
—— Food, Mining, 
Foreign Telecommunications 4.8 
South America and Others wee ca. te) 6.3 
West Indies ... 9.9 
Incliayt? mente ee 9.1 
Otherness Soew {lo%/ 
20.7 
‘Totalieeeeuee bs eee 00096 Total . 100.0% 


The Future 


It is expected that as a result of additional business provided 
through the acquisition and development of new specialties, 
together with growth of existing business, 1970 can be 
viewed with considerable optimism. The 1969 additions will 
also tend to improve participation in the Central Canada 
market and increase diversification. New acquisitions are 
planned for 1970 to complement further the capabilities of 
the Company in allied fields of engineering. The Company’s 
foreign associations will be extended into new areas where 
Canadian know-how and financing are in demand. 


Monenco’s world-wide engineering reputation and its high 
rate of growth have been due to the outstanding efforts of its 
personnel at all levels of its subsidiary and associated com- 
panies. To them we extend our grateful thanks. 


Ten Year Review 
(in thousands of dollars) 


Submitted on behalf of the Board, 


C.- RITCHIE: 
President. 


Net income for 
the year, after 


Revenue from Net income extraordinary items 

Years operations from operations and minority interest 
1960 3,539 220 mehr hey: 

1961 3,304 197 1bZe 

1962 3,263 170 1353 

1963 3,486 92 82 

1964 5,597 388 349 

1965 6,776 501 449 

1966 10,010 720 809 

1967 12,842 822 754 

1968 15,318 962 1,061 

1969 15,829 675 805 


“Adjusted for changes in minority shareholding 


Years 


1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 


MONENCO LIMITED and SUBSIDIARY COMPANIES 


Consolidated Balance Sheet 
December 31, 1969 and 1968 


Assets 


Cash . 

Short term investments (market value $1,908,000) 
Accounts receivable . 

Income taxes recoverable . 


Prepaid expenses . 


Current Assets. 


Investments (Note 1). 


Furniture and equipment, at cost less accumulated depreciation . 


Liabilities 
Accounts Payable . 


Current Income Taxes 


Deferred income taxes (Note 2) 


Current Liabilities including Deferred Income Taxes 


Minority interest in subsidiary company . 


Shareholders’ Equity 


Share capital (Note 3) 


Preferred shares . 
Common shares . 
Special common shares . 


Retained earnings . 


Approved on behalf of the Board, 
D. STAIRS, Director. 
C. RITCHIE, Director. 


1969 1968 
($000 Omitted) 
$ 77 $ 284 
1,886 1,808 
2,712 27230 
342 — 
63 53 
5,080 4,380 
1,252 465 
277 204 
$6,609 $5,049 
$ 452 $ 408 
— 538 
1,150 913 
1,602 1,859 
— 343 
1,602 27202 
$ — $ 153 
1,662 93 
125 = 
3,220 2,601 
5,007 2,847 
$6,609 $5,049 


MONENCO LIMITED and SUBSIDIARY COMPANIES 


Consolidated Statement of Income 
Years ended December 31, 1969 and 1968 


Revenue from operations . 


Operating expenses. 


Depreciation and amortization. 


Income from operations. 


Interest and other income 


Provision for income taxes. 


Net income for the year from operations (per share 46.2¢) 


Extraordinary items 


Profit on sale of investments 


Minority interest in earnings of a subsidiary now wholly owned. 


Net Income for the year (per share 55.1¢). 


Consolidated Statement of Earnings Retained for Use in the Business 


Years ended December 31, 1969 and 1968 


Balance at beginning of year. 


Net income for the year. 


Dividends paid — in cash . 
— in preferred shares. 


Expense of issuing shares . 


Balance at end of year . 


1969 1968 
($000 Omitted) 
$15,820 $15,318 
14,526 13,538 
86 76 
14,612 13,614 
1,208 1,704 
142 163 
1,350 1,867 
675 905 
675 962 
130 146 
= (47) 
$ 805 $ 1,061 
1969 1968 
($000 Omitted) 
$ 2,601 $ 2,157 
805 1,061 
3,406 3,218 
23 168 
94 449 
69 = 
186 617 
$ 3,220 $ 2,601 


MONENCO LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Working Capital 


Years ended December 31, 1969 and 1968 


Source of Working Capital 


1969 1968 
($000 Omitted) 


Operations: 
Net income for the year . $ 805 $1,061 
Less: Net funds from operations retained by joint venture companies . .. . 52 65 
753 996 
Depreciation and amortization 86 76 
Deferred income taxes Ce ee ae 237 (272) 
Minority interest in profits of subsidiary, less dividends paid. . ..... . — 19 
Cash flow from operations . 1,076 979 
Sale of shares, less expense of issue 1,531 — 
Sale of investments. 79 73 
2,686 1,152 
Application of Working Capital 
Investments in joint venture companies . $ 826 S 29 
Other investments 13 SH 
Purchase of minority interest in subsidiary company . — 64 
Purchase of fixed assets . 135 66 
Dividends 23 168 
Redemption of preferred shares . 247 306 
Redemption of preferred shares of a subsidiary . 248 — 
1,492 664 
Increase in working capital during year. 1,194 488 
Working capital at beginning of year. 3,434 2,946 
Working capital at end of year (Note 2) $4,628 $3,434 


Auditors’ Report 
To the Shareholders of Monenco Limited: 


We have examined the consolidated balance sheet of 
Monenco Limited as at December 31, 1969 and the con- 
solidated statements of income, retained earnings and source 
and application of working capital for the year then ended. 
Our examination of the financial statements of Monenco 
Limited and those subsidiaries and corporate joint ventures 
of which we are the auditors included a general review of 
the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. We have relied upon the 
reports of auditors who have examined the financial state- 
ments of the other companies. 


In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at December 
31, 1969 and the results of their operations and the source 
and application of their working capital for the year then 
ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants. 


Montreal, Quebec 
April 24, 1970 


MONENCO LIMITED AND SUBSIDIARY COMPANIES 


Explanatory Notes to the Consolidated Financial Statements 


1. Principles of Consolidation and 
Accounting 


The consolidated financial statements include the accounts of 
the Company's wholly owned subsidiaries, including Montec 
Ltd., which was acquired as at January 1, 1969, and has been 
combined into Monenco Limited on a pooling of interests 
basis. 


Corporate joint ventures, in which the Company or its sub- 
sidiaries participate, are carried in the consolidated balance 
sheet as investments, at cost plus undistributed earnings, as 
the assets of these companies are not generally available to 
Monenco. The consolidated income statements include 
Monenco’s proportionate share of the operations of these 
companies. 


2. Income Taxes 


A subsidiary company, with the approval of the income tax 
authorities, reports its income, for tax purposes, on a cash 
basis, rather than the accrual basis on which the financial 
statements are prepared, thus deferring payment of income 
taxes on the accrued income. Under the existing tax law 
and the ‘White Paper’ proposals for tax reform, no material 
reduction will take place as long as operations continue at 
existing or increased levels. As no material reduction in the 
amount deferred is anticipated during 1970, the deferred 
taxes are excluded from current liabilities in determining 
working capital in the statement of source and application of 
working capital. However, as this amount arises from the tax 
treatment of current assets, it is classified with current 
liabilities in the balance sheet. 


3. Share Capital 


During 1969, the following transactions in the share capital 
of the Company took place: 


a) 18,344 Old common shares were issued in exchange 
for the outstanding shares of Montec Ltd., a company 
which had been owned since inception by the share- 
holders of Monenco Limited ; the shares of both com- 
panies were valued at book value for the purpose of 
this transaction; 


b) 21,204 Old common shares were sold to employees 
of the Company for $530,100; 


c) In April, the following amendments were made to the 

Company’s Memorandum of Association : 

i) The Company was converted from a private to a 
public company; 

ii) The number of authorized but unissued 6% cumu- 
lative redeemable preferred shares, par value $1 
each, was increased to 93,555 shares. These 
shares were then paid as a stock dividend on the 


94,500 common shares then outstanding and, 
together with the 153,272 preferred shares out- 
standing at December 31, 1968, were subse- 
quently redeemed and cancelled ; 

iii) The number of authorized common shares was 
increased from 150,000 to 250,000 and each 
share split into 8 common and 2 special common 
shares. 


d) 34,000 New common shares were issued in exchange 
for the remaining minority interest in a subsidiary 
company ; 


e) 85,517 New common shares were sold for $1,068,963, 
less expenses of issue of $68,414, pursuant to an 
underwriting agreement dated June 9, 1969. 

At the year end the authorized and issued capital was: 
Authorized 
Shares 


Issued 


Shares 
Common shares, of no 
par value, carrying 


one vote per share . 2,000,000 1,191,901 $1,662,831 


Specialcommonshares, 
of no par value, carry- 
ing five votes per 
share 


500,000 268,096 $ 124,691 


4. Remuneration of directors and officers 


Direct remuneration received by directors and senior officers 
aggregated $331,240 in 1969 ($355,666 in 1968). 


5. Commitment 


A subsidiary company has issued a guarantee in the amount 
of U.S. $282,100 in respect of the performance under contract 
of a related company. 
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onenco limite 


interim report to the sharehold 
j nded 
june 30, 1969 


We are pleased to submit the interim 
report of income for the 6-month and 
12-month periods ended June 30, 1969, 
with comparative figures for 1968. 


The Company continues to expand its 
operations and has recently acquired a 
substantial interest in G.E. Crippen and 
Associates Ltd., one of the major consulting 
firms in British Columbia. 


Of further interest is the recent 
formation, in conjunction with J.L.E. Price 
& Company Limited, of Price-Mont Ltd., a 
firm specializing in design-construct projects 
for industry. 


Montreal, Quebec 
August 22, 1969 President 


consolidated statement of INCOM BG - expressed in thousands of dollars 


For the 6 months ended June 30 For the 12 months ended June 30 


revenue from operations 


operating expenses 
depreciation and amortization 


income from operations 
interest and other income 


provision for income taxes 


net income from operations 
extraordinary items: 
profit on sale of investments 
minority interest in subsidiary, now wholly owned 


net income 
net income per share — based on the 1,459,997 shares 
presently outstanding 


1969 1968 1969 1968 

$ 6,648 $ 6,955 $ 15,011 $ 13,244 

5,966 6,048 13,450 S22 

42 38 80 76 

6,008 6,086 13,530 11,598 

$ 640 869 1,481 1,646 

42 63 136 89 

682 932 1,617 1,735 

335) 454 786 854 

347 478 831 881 

130 2 164 ay 
(17) (16) (41) 

wy AT ww SB $ 979 $ 952 
39¢ 67c 65c 


consolidated statement 
of source and application of fonds — expressed in thousands of dollars 


For the 6 months ended June 30 


source of funds 
net income for the period 


charges to operations not requiring an outlay of funds, 


principally deferred taxes and depreciation 
proceeds on sale of shares 
investments sold 


application of funds 
redemption of preferred shares 
dividends paid 
investments in corporate joint ventures, plus funds 
from operations retained by joint ventures 


purchase of fixed assets and leasehold improvements 


other investments 
purchase of minority interest in subsidiary 


increase in working capital 


Gh) $ 573 
113 23 
1,530 E 
50 173 

$ 2,170 $ 769 
$ 401 ae 
112 185 
232 (5) 

86 45 

4 3 

= 65 

825 305 
1,345 464 

$ 2,170 $ 769 


the above statements are unaudited and subject to year end adjustments. 
the figures prior to january 1969 have been restated for purposes of comparison with current operations. 


monenco limited 


PLACE BONAVENTURE, MONTREAL 114, CANADA 
CORRESPONDENCE: 
P.O. Box 777, Place Bonaventure, Montreal 114 


Tel: (514) 395-3636 


Contacts: J.S. Walsh (514) 395-3626 
H.B. Curtis (514) 395-3823 


FOR RELEASE NOT BEFORE MAY 14 


MONENCO'S FIRST 
ANNUAL REPORT 


Canada's second consulting firm to go public issued 


its first annual report this week. 


Though one of the oldest and largest concerns of its 

kind in the country, it is still relatively unknown to 
the investing public. To overcome this “information 
gap", Monenco included with the Report a brochure which 
outlines the organization and illustrates current and 
recent projects around the world. They range from a 
nuclear power station in India to a study of the economic 


future of the Lachine Canal - almost at its back door. 


more/... 


1969 Results: 


Revenue from operations in 1969 increased slightly to 
$15,820,000 compared to $15,318,000 last year. Net 

income was $805,000 as compared with $1,061,000 for 

1968. This, as explained by President C. Ritchie: 

“was due primarily to higher overheads, some of a non- 
recurring nature, resulting from the move of the 

Company's principal office into more efficient quarters 

in Place Bonaventure - also the adoption of an aggressive 
programme of expansion and diversification. This resulted 
in a reduction in net income from 72.7 cents/share in 1968 


to 55.1 cents/share in 1969". 


During the year, the Company acquired a "substantial" 
interest in two prominent consulting firms: G.E. Crippen 
and Associates of Vancouver and E. & B. Cowan Ltd. of 
Montreal, specialists in the pulp and paper field. Other 
acquisitions and associations were also made to broaden 


the services offered to clients. 


As to the future, according to Mr. Ritchie: "Monenco is 
entering 1970 with the largest number of engineering 
proposals outstanding in its entire history. Thus, the 
short term prospects for new work are greatly enhanced, and 


the long-term prospects have never been more promising." 


- 30 - 


